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Management
Discussion and Analysis

BUSINESS REVIEW

For the period under review, Pacific Textiles Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) sustained growth and high margin
operations, riding on the back of the Group’s core strengths, despite a
number of challenges in the market and in operations.

Hard impact from the subprime crisis and worries over a US economic
downturn have adversely affected both consumer confidence and
discretionary spending. With over 70% of our fabrics bound for the US
market, purchase orders for our knitted fabric products began to slow down
since late August this year.

Nevertheless, the Group’s capacity expansion delivered a modest turnover
increase of 9.5% to HK$2,305.3 million as compared with the corresponding
period last year of HK$2,106.0 million. Our blended average selling price
(“ASP”) recorded a 2.9% vyear on year increase during the period under
review. Our focus on high-end fabrics enables us to continue to deliver
higher-than-industry ASP.

Surging crude oil prices have raised the costs of synthetic yarn and other raw
materials used in our production process. We experienced a 6.1% increase
in yarn cost per pound during the period under review which has directly
impacted our operations. In addition, the Group faced increased labour costs
amid growing demand for labour in the Pearl River Delta Region. Along with
high inflation in China and appreciation of the Renminbi, our cost of sales as a
percentage of revenue recorded an increase to 81.0% from 77.3% compared
with the corresponding period last year. Gross profit was HK$438.4 million, a
decrease of 8.3% from that of last year. Gross margin for the period recorded
a decrease to 19.0% (2006: 22.7%).

During the interim period ended 30 September 2007, profit attributable to
equity holders of the Company decreased by 4.5% to HK$263.7 million. The
net profit margin attributable to equity holders of the Company for the period
under review was 11.4% (2006: 13.1%).

Distribution and selling expenses for the period under review were HK$91.0
million (2006: HK$71.8 million), representing an increase of 26.7%. The
rise was due mainly to higher freight charges resulted from increase
in oil price and higher customer claims due to a temporary production
adjustment caused by the installation of new production equipment. The
technical problems have now been successfully resolved and the increase in
operational efficiency as a result of the equipment upgrade will be reflected in
the second half of this financial year.

For the interim period ended 30 September 2007, general and administrative
expenses were HK$86.0 million (2006: HK$86.6 million), representing a
decrease of 0.7%. A HK$5.1 million gain on disposal of aged equipment and
replacement of more advanced model to improve efficiency was included in
the period under review. The Group maintained an efficient cost structure and
will continue to exercise a tight cost control.
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Management Discussion and Analysis &SI Ez1im Kk

BUSINESS REVIEW (Continued)

As a result of increased cash balance due to listing on the Main Board of
the Stock Exchange in May this year and positive cash flow generated from
operations, finance income for the interim period ended 30 September
2007 was HK$24.8 million (2006: HK$2.1 million), an increase of 10.8 times
compared to the same period last year. The reduction of borrowings and
interest rates has contributed to a decrease of finance costs by 16.4% to
HK$17.8 million (2006: HK$21.3 million) for the interim period ended 30
September 2007.

Customers and Products

During the period under review, sales volume increased 6.2% to reach 81.8
million pounds (2006: 77.0 million pounds). The Group achieved higher
blended ASP as a result of increasing orders for higher-valued fabrics which
command higher margins. ASP grew by 2.9% to HK$28.2 per pound (2006:
HK$27.4 per pound). During the period under review, our top five customers
accounted for approximately 30.6% (2006: 33.7%) of the Group’s turnover
and approximately 49.6% (2006: 52.2%) of our overall sales revenue was
derived from our top five brand owners.

Our value-added printing design continued to play a part in our sales growth.
Through our partnership with Pubblicentro S.r.L., an Italian design house, the
Group marketed its first series of print design for swimwear during the period
under review. Initial feedback from customers was very positive and we are
confident this will generate additional purchase orders.

With the increasing demand for quality and high value-added products,
Mainland China’s domestic market has become an important market for our
business growth. The Group has expanded its China’s domestic sales team
during the period under review and will continue to put more resources to
develop this market segment.

Strategic Partnerships

Our automotive fabric manufacturing joint venture partnership, SPM
Automotive Textile Co., Ltd., has made satisfactory progress during the
period under review. Initial product development was completed and sales
began to take off. Progress of our 50/50 joint venture with Fillattice S.p.A.
was also satisfactory and sales have begun recently in the third quarter which
will help us to access new markets and new customers. These partnerships
are expected to achieve full year breakeven in this financial year and begin to
contribute to our profitability beginning next year.
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Management Discussion and Analysis

BUSINESS REVIEW (Continued)

Capacity Expansion

The Group has expanded its production capacity in accordance with
the market situation and is on track with plans to upgrade its plant and
equipment. The completion of critical supporting facilities such as the power
plant, water treatment facilities and the new water recycling plant at our
Panyu plant at the beginning of this year have put in place the necessary
infrastructure to meet the Group’s expansion in the next two to three years.
During the period under review, the Group upgraded a number of production
equipment such as dyeing machines which are more cost efficient and
environmentally friendly. The Group will closely monitor the market situation
and fine-tune our capacity expansion accordingly.

Expansion plans at the Group’s Sri Lanka plant have proceeded as planned
and operations continue to improve, reflected by production efficiency. With
the approval to increase treatment of discharged waste water, the plant has
completed expansion of the water treatment facility and other infrastructure.
We are meeting our target of doubling our capacity by March 2008.

FINANCIAL REVIEW

Liquidity and Financial Information

As at 30 September 2007, the Group had total bank and cash balances
and time deposits of HK$1,340.8 million, an increase of approximately
HK$1,114.6 million over the balance of 31 March 2007. Bank and cash
balances and time deposits finance our working capital and part of our capital
expenditure plans and future expansion projects.

As at 30 September 2007, the current ratio was 2.9 (31 March 2007: 1.6).
The gearing ratio, the ratio of total debts (including current and non-current
borrowings and finance lease obligations) to total assets, was 17.6% (31
March 2007: 30.7%). Such decrease was attributable mainly to a reduction of
borrowings and an increased level of cash and bank balances resulted from
positive operating cash flow and the initial public offering in May this year. As
at 30 September 2007, the Group was in a net cash position of HK$580.3
million as opposed to a net debt position of HK$707.1 million as at 31 March
2007.

Foreign Exchange Risk Management

The Group is exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to the United States dollar and Renminbi.
The Group will continue to enter into forward currency contracts to manage
and reduce the risk involved in the net position in each foreign currency.
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Management Discussion and Analysis &SI Ez1im Kk

FINANCIAL REVIEW (Continued)

Employees and Remuneration Policies

As at 30 September 2007, the Group had a total of 6,817 full-time employees
(31 March 2007: 6,715). There is no significant change in the Group’s
remuneration policy. The Group has adopted a share option scheme to
provide the Company with a flexible means of retaining, incentivising,
rewarding and providing benefits to eligible participants. In July 2007, the
Company granted options to 88 eligible full-time employees to subscribe for
a total of 22,820,000 shares of the Company which represent about 1.6% of
total issued shares. The amortised fair value of share options granted totalling
approximately HK$1.9 million was charged to the income statement for the
six months ended 30 September 2007 .

Outlook and Prospects

We expect the uncertainty surrounding the subprime situation is far from over
and may continue to have a lingering impact, leading to volatility in purchase
order flow from our customers. We also expect the Renminbi appreciation,
high inflation and labour cost increase in China will continue for some time,
exerting pressure on our margins. We predict that a tough and fluctuating
operating environment in the fabric manufacturing sector will persist and a
wave of consolidation in the industry will ensue.

However, our core competencies remain intact. Solid infrastructure, efficient
production base and advanced technology allow the Group to adapt rapidly
to changing operating conditions. Our established clientele, our niche product
offerings in high-end, value-added and complex fabric production allow us to
maintain competitiveness in the fabric manufacturing sector. The Group will
aim to achieve consistent, healthy operating margin and delivering maximum
shareholders’ return. Our healthy operating cash flow and strong balance
sheet with positive net cash position gives us the financial strength to explore
expansion while the Group remains open to opportunities for strategic
acquisitions and partnerships.

China is currently our manufacturing base and the Group is actively exploring
opportunities to diversify geographically, particularly into China’s domestic
market which holds huge potential. As demand for quality fabrics continues to
rise, the Group expanded its China’s domestic sales team during the period
under review and will target more resources towards this market segment.
The Group has successfully ventured into the automotive fabric segment and
if the opportunity arises, we will consider entering other non-apparel sectors
to capitalise on our core competence.

The Group will remain prudent in capital expenditure. While the existing site
and supporting facilities in Panyu are good enough for expansion over the
next two to three years, we are actively exploring potential production sites
both outside and within China for long-term development.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

IPO Proceeds

The shares of the Company were listed on the Main Board of the Stock
Exchange on 18 May 2007 and raised net proceeds of approximately
HK$1,796 million. During the six months ended 30 September 2007,
approximately HK$762 million was used to repay a syndicated loan and
other bank loans. Approximately HK$187 million was used to fund capital
expenditures for the expansion and upgrade of our facilities and operations.
The balance of the net proceeds has been deposited into the interest-bearing
bank accounts with licensed commercial banks in Hong Kong.

Segmental Information
Details of segmental information are set out in Note 2 to the interim financial
information.

Material Acquisition and Disposal of Subsidiary and
Associated Company

There was no material acquisition or disposal of the Company’s subsidiaries
and associated companies during the six months ended 30 September 2007.

Contingent Liabilities
The Group has no material contingent liabilities as at 30 September 2007.

Capital Commitment

As at 30 September 2007, the Group had outstanding capital commitment
in respect of purchase of property, plant and equipment amounted to
approximately HK$99.9 million (31 March 2007: HK$72.3 million). The
funding of the capital commitment will be from the net proceeds of initial
public offering and internal resources. In addition, the Group had authorised
the injection of capital into an associate to be established in China with
Guangzhou Nansha Assets Operation Co., Limited totalling approximately
HK$22.6 million to provide steam generated by the Group to the potential users
in the vicinity.

Pledge of Assets

As at 30 September 2007, the Group’s property, plant and equipment with
book value of approximately HK$95.9 million (31 March 2007: HK$96.9
million) were pledged to secure banking facilities of the Group.
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Independent
Review Report

REPORT ON REVIEW OF INTERIM FINANCIAL
INFORMATION

TO THE BOARD OF DIRECTORS OF PACIFIC TEXTILES
HOLDINGS LIMITED

(incorporated in Cayman Islands with limited liability)

Introduction

We have reviewed the interim financial information set out on pages 10 to
30, which comprises the condensed consolidated balance sheet of Pacific
Textiles Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2007 and the related condensed consolidated
statements of income, changes in equity and cash flows for the six-month
period then ended and a summary of significant accounting policies and
explanatory notes. The Rules Governing the Listing of Securities on the
Main Board of The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in compliance
with the relevant provisions thereof and Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute of Certified
Public Accountants. The directors of the Company are responsible for the
preparation and presentation of this interim financial information in accordance
with Hong Kong Accounting Standard 34 “Interim Financial Reporting”. Our
responsibility is to express a conclusion on this interim financial information
based on our review and to report our conclusion solely to you, as a body, in
accordance with our agreed terms of engagement and for no other purpose.
We do not assume responsibility towards or accept liability to any other
person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the Hong
Kong Institute of Certified Public Accountants. A review of interim financial
information consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted
in accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial information is not prepared, in all material
respects, in accordance with Hong Kong Accounting Standard 34 “Interim
Financial Reporting”.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 14 December 2007
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Financial B 7%
Information & ¥l

The Board of Directors (the “Board”) of Pacific Textiles Holdings Limited B A& &R ERAR([AXT )2 EER([#E
(the “Company”) has pleasure in presenting the unaudited condensed Z/|)RASEH @ KA GIREWME AR ([ K&
consolidated results of the Company and its subsidiaries (the “Group”) for the & |) & Z 200749 A30H 1E /<l A 2 R QR BA%ES
six months ended 30 September 2007 together with the comparative figures — BR4RA %45 - :EF2006E RN L EH T

for the corresponding period in 20086.

The interim results have been reviewed by the Company’s auditor in kP EI¥EE B A A TIZEMIBE RS TEIA
accordance with Hong Kong Standard on Review Engagements 2410 “Review &8 HE BB ERFE 24105 AT 28 IE L
of Interim Financial Information Performed by the Independent Auditor of the — #ZZETE 1T BRI F & R0 77300 - L Ef
Entity” issued by the Hong Kong Institute of Certified Public Accountants — Z24EJ AR AIEFEZEZESEH -

(“HKICPA”). The interim results have also been reviewed by the Company’s

audit committee.

CONDENSED CONSOLIDATED INCOME STATEMENT SRS NS R
For the six months ended 30 September 2007 H 2=2007F9 A30H LE7~ 1@ A
Unaudited
Six months ended 30 September
EZ9H30H LEAEA
REEERZ
2007 2006
20074 20064
Note HK$’000 HK$’'000
KifaE FExT FAT
Revenue WA 2 2,305,298 2,106,032
Cost of sales SHERAR (1,866,892) (1,628,128)
Gross profit EF 438,406 477,904
Other revenue Heplg A 3 30,566 25,190
Other gains — net HApb e — % 3 7,434 631
Distribution and selling expenses DI RHERY (90,971) (71,813)
General and administrative expenses —RRITERE X (86,007) (86,562)
Operating profit Fed—prayil 4 299,428 345,350
Finance income s A 24,754 2,079
Finance costs YR IDRIN (17,782) (21,344)
Share of loss of associates DG E N FEIE (465) (520)
Profit before income tax PSR ANRR 305,935 325,565
Income tax expense FiS i 5 (38,870) (45,395)
Profit for the period HRRA 267,065 280,170
Attributable to: THIALFEL -
Equity holders of the Company AREE=FA A 263,663 276,228
Minority interests DER R R 3,402 3,942
267,065 280,170
Earnings per share — BRAEN—
basic and diluted (HK$) EAXREEGET) 7 0.20 0.26

Pacific Textiles Holdings Limited
1 O Interim Report 2007
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Financial Information

CONDENSED CONSOLIDATED BALANCE SHEET

ERGEEEERER

As at 30 September 2007 200759 H30H
30 September 31 March
2007 2007
20074 20074
9H30H 3H31H
HK$’000 HK$’000
?/ETE :F/%TE
(Unaudited) (Audited)
Note (REeEZ) (geEiz)
HiaE
ASSETS aE
Non-current assets FRBEE N
Leasehold land and land use rights THE 430 J + (s 8 22,157 22,050
Property, plant and equipment W - BB KREE 9 1,325,256 1,197,086
Interest in associates N YNCIP S 12,899 13,070
Deferred taxation BLERE 4,860 3,760
Available-for-sale financial assets At EemEE 1,834 1,824
1,367,006 1,237,790
Current assets REBEE
Inventories FE8 899,036 953,335
Trade and bills receivables JFEU BR 3k & =R 10 668,729 579,621
Deposits, prepayments and other receivables &< ?ﬁﬁmlﬁ N H At FEUGRIA 28,700 35,391
Derivative financial instruments TEERIE 11,775 8,618
Cash and bank balances He RiRT TR 1,340,759 226,156
2,948,999 1,803,121
Total assets EERE 4,316,005 3,040,911
EQUITY R
Capital and reserves attributable to AN TERITE AEN
equity holders of the Company BERRHE
Share capital i 11 1,433 11
Reserves it 12 2,761,966 1,440,734
. 2,763,399 1,440,745
Minority interests DERRER 54,150 50,748
Total equity R 2,817,549 1,491,493
LIABILITIES afE
Non-current liabilities EREBEE
Borrowings Létg 13 491,140 415,773
Finance lease obligations R AR S 1,083 814
492,223 416,587
Current liabilities nEEE
Trade and bills payables FE(TRRA S R 4% 14 542,942 464,574
Accruals and other payables FEETIEE REM BRI 164,807 140,806
Borrowings BE 13 267,072 513,628
Finance lease obligations RUATHE AR 1,126 3,090
Derivative financial instruments METRIA 5,648 234
Current income tax liabilities AEFABIAE 24,638 10,499
1,006,233 1,132,831
Total liabilities =NErChs 1,498,456 1,549,418
Total equity and liabilities BEZREE 4,316,005 3,040,911
Net current assets MENEEFE 1,942,766 670,290
Total assets less current liabilities EEABRRBER 3,309,772 1,908,080
B ARHBIZRBRAA

2007 FFRERERE

11
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Financial Information

CONDENSED CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY

For the six months ended 30 September 2007

GEEE Sy Fny - IES
HZE2007F9A30H L/~ B

Unaudited
REE
Attributable to equity holders of
the Company
RNRIEREE AEL
Share Minority

capital Reserves Total interests Total

R 1] B LHRREE  EREH

Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Fizt FAT FAT FAT TET TET

Balance at 1 April 2006 20064818 248 11 1,044,485 1,044,496 42,800 1,087,296

Profit for the period HRa Al - 276,228 276,228 3,942 280,170

Currency translation differences INEBE R - 23,206 23,206 - 23,206
Dividends %8 6 - (234,000)  (234,000) - (234,000)

Balance at 30 September 2006 1420069 A 30H 2 &tk 11 1,109,919 1,109,930 46,742 1,156,672

Balance at 1 April 2007 R2007F4 818 248 11 1,440,734 1,440,745 50,748 1,491,493

Profit for the period B Al - 263,663 263,663 3,402 267,065

Issuance of share capital by global offering ERBEETRN 11 358 1,916,194 1,916,552 - 1,916,552
Global offering expenses PHEBERY 12 - (120,597) (120,597) - (120,597)

Shares issued by capitalisation from RIDEERF BRI

share premium account Win 11 1,064 (1,064) - - -

Currency translation differences INERE R - 41,136 41,136 - 41,136

Share-based compensation expenses G Ea - 1,899 1,899 - 1,899
Dividends fi% 8 6 - (779,999)  (779,999) - (779,999)

Balance at 30 September 2007 1A2007F9A30A 2 &tk 1,433 2,761,966 2,763,399 54,150 2,817,549

12
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT B8R eRER

For the six months ended 30 September 2007

HZE2007F9 A30H 1/~ B

Unaudited
Six months ended 30 September
HZ9H30H L EA
R EZ
2007 2006
20074 20064
Note HK$’000 HK$’000
Kifat F#ExT FHET
Net cash generated from operating activities #& & ¥ 72 4 7 IR & F 58 439,644 307,361
Net cash used in investing activities WERSE AR FEE (182,554) (231,998)
Net cash inflow before financing activities BRI & AERE 257,090 75,363
Net cash generated from/(used in) MEEHEL(FA)Z
financing activities R4 HE 870,464 (80,802)
Net increase/(decrease) in cash and HehEeZEBEBE LN
cash equivalents CR) F%58 1,127,554 (6,439)
Cash and cash equivalents at 1 April R4R1BZ2He MIREEEHEE 186,445 93,611
Foreign exchange adjustment GNEE SR R 15,647 5,888
Cash and cash equivalents ROAB0REZIRE K
at 30 September HeEHEER 1,329,646 94,060
Analysis of cash and cash equivalents RekReFEEE SN
Cash and bank balances R & MIRTTHE 4 1,340,759 147,448
Bank overdrafts HRITEX 13 (11,113) (53,388)
1,329,646 94,060

ERHBERBRAR
2o07Esmas | 1O




Financial Information

B ER

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION

GENERAL INFORMATION, BASIS OF PREPARATION
AND ACCOUNTING POLICIES

Pacific Textiles Holdings Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in the manufacture and
trading of textile products. Its production bases are primarily located
in the People’s Republic of China (the “PRC”) and Sri Lanka.

The Company is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is P.O. Box
309GT, Ugland House, South Church Street, George Town, Grand
Cayman, Cayman Islands.

The Company’s shares were listed on The Stock Exchange of Hong
Kong Limited on 18 May 2007 .

The condensed consolidated financial information is presented in
thousands of units of HK dollars (HK$’'000), unless otherwise stated.
The condensed consolidated financial information has been approved
for issue by the Board of Directors on 14 December 2007.

The unaudited condensed consolidated interim financial information
has been prepared in accordance with Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by
the HKICPA. This interim financial information should be read in
conjunction with the annual financial statements for the year ended 31
March 2007.

The accounting policies adopted in this interim financial information
are consistent with those of the annual financial statements for the
year ended 31 March 2007, as described in the annual financial
statements for the year ended 31 March 2007.

The following new standards, amendments to standards and
interpretations are relevant to the Group and are mandatory for the
year ending 31 March 2008:

HKAS 1
HKFRS 7
HK(FRIC)-Int 8

Amendments to Capital Disclosures
Financial Instruments: Disclosures
Scope of HKFRS 2

HK(IFRIC)-Int 9 Reassessment of Embedded Derivatives

HK(IFRIC)-Int 10 Interim Financial Reporting and Impairment

HK(IFRIC)-Int 11 HKFRS 2 — Group and Treasury Share

Transactions

The adoption of these new standards, amendments to standards and
interpretations has no significant impact on the Group’s interim results
and financial position.

GE;

e VBERMEE

—REH  FREERSTTER

B R#HBERABER AR ([ARF ) KR EH
BAR([AKE]) T RREMEER S
ERES REEEMTEUNTEAR
HABE(THEDRTEHER

RAARRRAERESTMKLZBR
A A o H i 4k /& P.O. Box 309GT,
Ugland House, South Church Street,
George Town, Grand Cayman, Cayman
Islands

HE2007F5 A18B AR AN EBHAER S
FTaRAE LW -

B RAHAIN - HREATBERNTS
TCER o ARIRRLR A B E R 2007F 12
A14BEESBHIET)E -

REEZERRLR A T Y BERRIES
B AEEMG 2 BB ER([EHE
SR ) FE345R ([P T B RS DR
B o NP HAES H5 B KB B A £2007F3 A
S1HUEFEZFEMBIHRER —HHE -

AR ER TR 2 @t PR EHE
2007F3 A1 BILFE Z FEMIEHRERF
RAE B WEZE2007E3A31HIEEF
B2 FEMBRIRAFTL

THIFTIGAER - EANSET KRR EEAS
BERE  RNEZE2008F3A31HIEFESR
e

BB ERIER BARRE 2 1EFT
BRPBIREERETR FBIA  HE

Z8(BRABRE FRMBEwE
BRZES) HERI|E25%
— R8I HELE

BB (ERMBHRE BEfFRERN
BERLZEE) TTHETR
—2EEN

BB (ERM RS R HE SRS
RELZES) KNORE
—2EF105

8 (BRAH|E EREPBWmE
RBZES) R FE25%
—REFE1R — B RER

135

RNz SRR RANETT R BH AR
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Financial Information Bi#& %

NOTES TO THE CONDENSED CONSOLIDATED R4S I ERIM T ()
FINANCIAL INFORMATION (Continued)

GENERAL INFORMATION, BASIS OF PREPARATION
AND ACCOUNTING POLICIES (Continued)

The following new standard and interpretation, which are relevant to
the Group, have been issued but are not effective for the year ending
31 March 2008 and have not been early adopted by the Group:

HKFRS 8 Operating Segments
HKAS 23 (Revised) Borrowing Costs

The adoption of these new standards or interpretations will have no
material impact on the financial statements of the Group and will not
result in substantial changes to the Group’s accounting policies.

SEGMENT INFORMATION

(a) Primary reporting format — business segments
No business segment analysis is shown as more than 90% of
the Group’s principal activity is manufacturing and trading of
textile products.

(o) Secondary reporting format - geographical
segments
The Group primarily operates in China and Hong Kong.

The Group’s sales by geographical locations are determined
by the final destination where the products are delivered:

—MRER EEEEREITEE
(%)
THIEAEE ARz HIEERRREEL
MB{EF2008F3 A31 HIEFE R M AL
o BB EBRIR R

FRMBREENFEH BE
BB GB35 &8
(R1E3T)

7B
(DN

Rz SN RRER \%§T$E@2
MBEBRELEATE  MAKEZE3

BENTEREERTHN -

o EER

(@) EEHRESX B
MR EBIB00% 2 EB £ 5
BUER BEGMS  MUB2TRE
B AW -

(b) KREHREFAR — HEDI
AEETERTEREBLY -

BRI E &) D 2 SHE T AE R
Rz &L B DR

Unaudited
Six months ended
30 September

EHZ9830H IL<1E A
2007 2006
20074 20064
HK$°000 HK$’'000
FET FAT
China m 628,167 548,399
South East Asia e 542,895 351,993
Hong Kong & 416,001 440,692
Sri Lanka HEBFR 365,178 355,971
Others Hitb 353,057 408,977
2,305,298 2,106,032

BERHHERARLT
20075 R EAR & 1 5



Financial Information BiF& %

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

2 SEGMENT INFORMATION (Continued)
(b) Secondary reporting format - geographical
segments (Continued)
The Group’s assets are located in the following geographical
areas:

GRS M HERME @)

2

D EBER ()
b) REHESTX - EDE
()

REEZBEMPATHE

As at
n

30 September 31 March
2007 2007
20074 20074
9H30H 3H31H
HK$°000 HK$’000
FET FAT
(Unaudited) (Audited)
(RE&ERZ) (fE&E%)
China i 1,931,352 1,866,278
Hong Kong BE 1,897,931 770,772
Sri Lanka HEBFR 367,406 286,718
Others Hith 119,316 117,143
4,316,005 3,040,911

The Group’s capital expenditure, based on where the assets

AEB 2 EAFS  AEEMEL

are located, is allocated as follows: BT
Unaudited
Six months ended
30 September
BZE9A30H <@ A
RICERZ

2007 2006
20074 20064
HK$’000 HK$’000
FERT FHT
China e 172,777 222,239
Hong Kong BB 1,848 3,461
Sri Lanka HTERR 41,594 4,966
Others Hib 42 222
216,261 230,888

Pacific Textiles Holdings Limited
1 6 Interim Report 2007
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

ERZRE M B ERME @)

3 OTHER REVENUE AND GAINS - NET 3 Hipg AR Wz — F
Unaudited
Six months ended
30 September
EZ9H30H LE~EB
2007 2006
20074 20064F
HK$°000 HK$’000
FET FAT
Other revenue: EABYTA
Sub-contracting income B U A 12,503 6,526
Sale of residual materials HEFIR R 11,930 12,080
Sundry income IR A 6,133 6,584
30,566 25,190
Other gains — net: E A ram—F
Derivative financial instruments TSI E—REAYW
— forward contracts 3,995 344
Net foreign exchange gains SN B S A 3,439 287
7,434 631
4 OPERATING PROFIT 4 R R
The following items have been charged/(credited) to the operating EESETIE IR (BT A) T FIER -
profit during the period:
Unaudited
Six months ended
30 September
B ZE9A30H1E~MEA
KRB
2007 2006
2007F 20064
HK$°000 HK$’000
FET FAT
Depreciation of property, WE  REREREBITE
plant and equipment 110,283 92,931
Amortisation of leasehold land FHE £ b Ko {5 R AR 6
and land use rights 277 264
Provision for/(reversal of) bad and RIBEREAE (B D)
doubtful debts 1,334 (673)
Write-off of bad and doubtful debts — RIZBEH 4 586 349
Share-based compensation expenses &7 Bl 4 sz H 1,899 -
(Gain)/loss on disposal of property, — HEWE - HE LG
plant and equipment 2 (Was) EsiE (5,129) 481
Provision for slow-moving and TH R RET SR
obsolete inventories 2,289 -
EAGEERERAT

2007 FFRERERE
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B ER

NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

5

INCOME TAX EXPENSE

Hong Kong profits tax has been provided at the rate of 17.5% for the
six months ended 30 September 2006 and 2007 on the estimated
assessable profits for the respective periods.

The subsidiary established in Mainland China as a wholly-owned
foreign enterprise is entitled to full exemption from enterprise income
tax for the first two years and 50% reduction in enterprise income tax
for the next three years, commencing from the first profitable year after
offsetting all unexpired tax losses carried forward from previous years.
Thereafter the subsidiary is entitled to a 50% reduction in enterprise
income tax in accordance with the applicable tax regulations. The
subsidiary established and operated in Mainland China is subject to
enterprise income tax at rate of 12%, after the 50% reduction, for the
six months ended 30 September 2006 and 2007. On 16 March 2007,
National People’s Congress approved the Corporate Income Tax Law
of the People’s Republic of China (the “new CIT Law”). The new CIT
Law standardises the corporate income tax rate to 25% with effect
from 1 January 2008. The new CIT Law provides that further detailed
measures and regulations on the determination of taxable profit, tax
incentives and grandfathering provisions will be issued by the State
Council in due course. As and when the State Council announces the
additional regulations, the Group will assess their impact, if any, and
account for any change in accounting estimate.

The subsidiary established and operated in Sri Lanka, Textured
Jersey Lanka (Private) Limited, is exempted from income tax on its
profits for a period of 12 years from the first year of commencement
of commercial operations in September 2001.

The amount of taxation charged to the condensed consolidated
income statement represents:

GE;

e UBERME®)

FrE®iEx

BB ST E E2006%F &2007F9A
308 1L/ 8 A {AETFERR TR FIHR17.5% 1F
L -

RAEKZZHMB AT A—RINEBED
2 AT B FGR A EE 2 R m AT
HEE%  BEEEENFELERFREE
PHERBHENEENSH  YRER=F
FEERS0% 2SR - RRBEBAHG
RE - ZMBRBEER A EER50% %
FEH - RELE 20064 2200749 A30H
WEREA - 5 RB0%ER % - BB
Mae & 7 BB A BB 12% 0 R (b 3
FTiSHE - 20073 816H » 2EARAK
FASRB(PEARLMBLERER
ENIFREMBRE]D - FTEEMBFR
ER T EASHREE F25% © 520084
1A1EBBER - FEEMSRERPET
JERRFRFIE - BIUER - A IS A
e R AR BI) PR B B A A B IR A o
FEEFE AMEM AR - ANEBE ST
HyE(msE)  WeEkgstbst -

REEBERILELZHERA
Textured Jersey Lanka (Private) Limited &
2001 PO AR A EEBIFEEFER2
FH - ERERE BT NS -

REGAGEARERMGRZHIEAR |

Unaudited
Six months ended
30 September
RESEX
EZ9H30H 1L~ 1E B
2007 2006
20074 20064
HK$’000 HK$’'000
FExT FAT
Current income tax BIERFR IR
— Hong Kong profits tax —BBNEH 26,712 31,911
— Mainland China income tax — R A TS 13,258 13,772
Over provision FREERE - (288)
Deferred taxation EIEF IR (1,100) -
38,870 45,395
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NOTES TO THE CONDENSED CONSOLIDATED R4S I ERIM T ()
FINANCIAL INFORMATION (Continued)

5 INCOME TAX EXPENSE (Continued) 5 SRR (@)
The taxation on the Group’s profit before income tax differs from the BLAS SR B BR P45 55 Bl s K1) 2 5 18 B 4
theoretical amount that would arise using the weighted average tax REBRTEMNZ NEFOTHRTE 218
rate applicable to profits of the group companies as follows: MR ERWNT
Unaudited
Six months ended
30 September
RECEZ

BZE9A30H IE~EA
2007 2006
20074 20064
HK$’000 HK$’000
FET FAT
Profit before income tax P H Al a ) 305,935 325,565

Tax calculated at weighted average  ¥@ AR ME@HE BR 2 ik

domestic tax rate applicable to Et R R E 2 TR
profits in the respective
places/countries 35,587 40,698
Income not subject to tax AT S (547) (279)
Expenses not deductible for AR
tax purposes 3,736 5,264
Others Hith 94 (288)
38,870 45,395
The weighted average applicable tax rate was: IET Y EEAR RN
2007 2006
20074 20064
Weighted average domestic DR E AR R
applicable tax rate 11.6% 12.5%
6 DIVIDENDS 6 R E
Unaudited
Six months ended
30 September
RISERZ
EHZ9H30H LA A
2007 2006
20074 20064
HK$’000 HK$’000
FHExT FAT
Dividends declared and paid AKABBEEIRMEMIRE
by the Company 779,999 234,000

ERHBERBRAR
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

6

DIVIDENDS (Continued)

On 26 April 2007, the Board of Directors of the Company declared a
special dividend of approximately HK$780 million payable to the then
equity holders of the Company. This dividend has been reflected as
an appropriation of retained earnings and other reserves for the six
months ended 30 September 2007.

On 6 June 2006, the Board of Directors of the Company declared a
dividend of HK$234 million for the year ended 31 March 2007. This
dividend has been reflected as an appropriation of retained earnings
for the six months ended 30 September 2006.

The Board of Directors of the Company has declared an interim
dividend of HK6.5 cents per share for the six months ended 30
September 2007. The interim dividend will be paid on or around 25
January 2008 to shareholders whose names appear on the Register
of Members at the close of business on 3 January 2008.

EARNINGS PER SHARE

(@) Basic
Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted
average number of shares in issue during the period under
review. In determining the weighted average number of shares
in issue, a total of 1,074,702,000 shares were deemed to be
in issue since 1 April 2006 after taking into consideration of
the effect of the capitalisation issue as detailed on Note 11(c).

GE;

e UBERME®)

RE (&)

R2007F4A826H  RRARIEEREIK
R B A 780E BT T H NS
A o AR BB FIERE Z2007F9 530H
1A A 2 IR B R R E B B o

R20065E6 560 - NARIEERTIREE
2007 3A31H I FE 2R B234B &5
7T ° AR BB SIEREL E 200699 A30H
17N A Z (R B FI AR ©

AAEIEEREEIREE2007F97530H
IEPERR B BB EE6.51l o tth R HANR
B8R 200841 A 25 B A&k [ F 172008
F1ASAMARREARAITEZIN A RES
Rz hEeE -

BRER
(@ EXK

EREAZFIEADNRERIFTEA
JEMEFIBR A BRI AT BT
MMEFHEFE - ARrED %
TR MEFEH &R - 2 ZES
R EE11(0) B E AN B TR
R #E1,074,702,0000% 15 & &
200694 A1 HARDALEETT -

Unaudited
Six months ended
30 September
RICEX
HZE9H30H 1E~fEA
2007 2006
20074 20064
HK$’000 HK$’'000
FHET FAT
Profit attributable to equity — ZNA FIAER A AT
holders of the Company 263,663 276,228
Weighted average number of B 8 1Ti% {5 hiE 98 (F %)
shares in issue (thousands) 1,343,378 1,074,702
Basic earnings per share BREREF(FIRBT)
(HK$ per share) 0.20 0.26

(b) Diluted
There was no dilutive effect on earnings per share since
all outstanding share options were anti-dilutive. As at 30
September 2007, outstanding options that could potentially
dilute earnings per share amounted to 22,820,000 shares
(2006: Nil).

(b) #=
E2EERITEEREAERES
FE BNEREMNTASEEY
& . R2007F9A30H - EHE
HEERAFOERITERBRES
22,820,000/% (2006 : £&) °
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NOTES TO THE CONDENSED CONSOLIDATED IR S M ERIMIEE (@)
FINANCIAL INFORMATION (Continued)
8  LEASEHOLD LAND AND LAND USE RIGHTS 8 iHELIHRITihFERARE
The Group’s interests in leasehold land and land use rights represent NEEBNHE LR HHERE R A
prepaid operating lease payments and their net book value are TEREEELNHE  HEEFES TN
analysed as follows: N
As at
"
30 September 31 March
2007 2007
20074 20074
9H30H 3A31H
HK$’000 HK$’000
FET FAET
(Unaudited) (Audited)
(RE&ERZ) (f&E%)
Opening balances FAEES 22,050 21,775
Amortisation s 277) (535)
Currency translation differences SN =R 384 810
22,157 22,050
In Hong Kong held on: REBRFE
Leases of between 10to 50 years ~ FHINM F10E504F 2 LY 3,839 3,888
In China held on: REBIRE :
Land use rights of between FEHNTF10250F 2
10 to 50 years b (s 16,512 16,334
In Sri Lanka held on: RETEH KA -
Leases of between 10 to 50 years FHNFA10E50F 2L 1,806 1,828
22,157 22,050

BERHHERARLT
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

GRS M HERME @)

9 CAPITAL EXPENDITURE 9 =N 5
Property,
plant and
equipment
HK$’000
(Unaudited)
REE
FET
(REER)
Six months ended 30 September 2006 EHZ2006F9H30H LL/<1fE A
Opening net book amount R2006%4 A1 BEREFE
at 1 April 2006 917,363
Currency translation differences SN E =T 16,894
Additions NE 230,888
Disposals L& 481)
Depreciation e (92,931)
Closing net book amount 74200649 A30H IREFE
at 30 September 2006 1,071,733
Six months ended 30 September 2007 HZ2007F9A30H (<8R
Opening net book amount R2007F4 B1BEREFE
at 1 April 2007 1,197,086
Currency translation differences INEE I E R 24,801
Additions NE 216,261
Disposals k= (2,609)
Depreciation e (110,283)
Closing net book amount at 74200759 A 308 EREFE
30 September 2007 1,325,256

The carrying amount of property, plant and equipment pledged AEED P FRITAERERITRIE 2 W
to secure bank facilities of the Group amounted to approximately ¥ HEMERERNREEL £95,865,000
HK$95,865,000. I

Pacific Textiles Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED BSR4 A BTSSRI ST ()
FINANCIAL INFORMATION (Continued)
10 TRADE AND BILLS RECEIVABLES 10 FEWEZREE
As at
"
30 September 31 March
2007 2007
20074F 20074
9H30H 3H31H
HK$’000 HK$’'000
FE&T FAT
(Unaudited) (Audited)
(REESERZ) (fEE%)
Trade receivables il 544,731 461,611
Bills receivables RN = 140,332 133,010
685,063 594,621
Less: provision for impairment W ELGRRURE R
of trade receivables (16,334) (15,000)
668,729 579,621
The Group has policies in place to ensure that sales are made to AEERERRERHEEREGBREERER
customers with an appropriate credit history. Majority of the Group’s BREE c AEBKRIMHHEEZEEHN
sales are with credit terms of 30 to 60 days and overdue balances are T30E60K  EFNETHENBEE
regularly reviewed by directors. Ko
The ageing analysis of the trade and bills receivables were as follows: FEY RN N SR 88 2 BRI DA ZA T
As at
"
30 September 31 March
2007 2007
20074F 20074
9H30H 3H31H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RESERZ) (fEE%)
0 - 60 days 0Z60X 550,147 449,994
61— 120 days 612120k 103,267 121,118
Over 120 days HBiE120K 31,649 23,509
685,063 594,621

BERHHERARLT
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NOTES TO THE CONDENSED CONSOLIDATED

GRS M HERME @)

FINANCIAL INFORMATION (Continued)

11 SHARE CAPITAL 11 BX
Number of Nominal value
shares of shares
RHEE RO EE
HK$'000
FET
Authorised: VETE
Shares of HK$0.001 each R2006F4 718 &
at 1 April 2006 20074 3A31H
and 31 March 2007 BARMEE0.0017 7T 2 R 1% 50,000,000 50
Increase in authorised share capital 3 ING IXE{E0.0015 7T
of HK$0.001 each (Note (a)) ZEEBRA (M aE @) 4,950,000,000 4,950
At 30 September 2007 12007 F9F30H 5,000,000,000 5,000
Issued and fully paid: EEITREE -
Shares of HK$0.001 each M2006F4 418 &
at 1 April 2006 20074 3A31H
and 31 March 2007 HARMEE0.0017 7T 2 R 1% 10,747,020 11
Shares issued to the then equity BT TEREREEA
shareholders of the Company FIVEE S#UR M
credited as fully paid FEE0.0018 T
of HK$0.001 each (Note (c)) 21 (Bt (c) 1,063,954,980 1,064
Share issued by global offering EHEEEHEN
as fully paid of HK$0.001 FAREE0.001/8 7T
each (Note (d) 2 B tn (HfaE () 358,234,000 358
At 30 September 2007 200759 H30H 1,432,936,000 1,433
(@) On 27 April 2007, the Company’s authorised share capital was (a) 20074 B27H » ANA R)FE @HT 1L
increased by HK$4,950,000 by the creation of 4,950,000,000 shares 4,950,000,000 % & [i% ™ & 0.001 & 7T
of HK$0.001 each. Z D - AR Rz T AR A 0
4,950,000 7T ©
(b) Pursuant to the written resolution of shareholder of the Company (o) RIBEARRQ G REMN2007F4 427 BiE B
passed on 27 April 2007, the Company adopted a share option —IBZWERERE - AN A O ERAN AL RE
scheme (the “Share Option Scheme”) subject to the terms and SH2|([BEPEREET R ) PTE] T2 I8 L 1K
conditions therein. The Board of Directors may, under the Share o RISREIRIEETEl - EE RO AIARE
Option Scheme, grant options to eligible full-time employees, BEEEREBES  ZFFHIIEHRTE
directors or non-executive directors of the Group. On 18 July 2007, EIRHBEARHE - N2007FE7A18H - K
the Company granted options to 88 eligible full-time employees to NEREERE T8 A B EE
subscribe for a total of 22,820,000 shares of the Company at an 8 - LAFHR5.0475 TR 22,820,000
exercise price of HK$5.04 per share. RARA B o
(© On 17 May 2007, 1,063,954,980 shares of HK$0.001 each were (©) 20075817 B AERRMELL ) - B2k
allotted and issued to the then equity shareholders of the Company K 2$171,063,954,980 4% & A% E {E0.001
in proportion to their respective shareholdings, by the capitalisation of BILZBEN TFTERESEAA » RIEH
HK$1,063,955 from the share premium account as payment in full of & BERFR & AN 1,063,95578 LA ER
par value. B ©
d On 18 May 2007, the Company completed a global offering of (d) 72007 5 18 B AR R Al SRR A & R

358,234,000 shares of HK$0.001 each at a price of HK$5.35 per

share.

5.3578% 7T & Bk 3 £ 358,234,000 % F A%
HE1E0.001& T2 AR ©

24
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NOTES TO THE CONDENSED CONSOLIDATED RS IS E R EE (90)
FINANCIAL INFORMATION (Continued)
12 RESERVES 12 @&
Foreign
currency
Share Capital Legal  Statutory translation Share-based  Retained
premium  reserves reserve  reserves  reserves  reserves  eamings Total

NERE  UREA
REE EARE  SLER  LERG fE  EERE  REEN @it
HK$000  HK$000  HK§000  HKS000  HKS000  HK$O00  HK$000  HKS000
TEn THL TR TR TR THL TR TR
Note (Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
Wt (REEk) (REER) (REFR) (REBR) (KESR) (REER) (REER) (REER)

At 1 April 2006 1200654518 177,314 11,299 500 14,299 9,573 - 831,500 1,044,485
Profit attributable to equity RAFREREA

holders of the Company Felh A - - - - - - 216228 276228
Transfer to statutory reserves ES ey 1 - - - - - - - -
Currency translation differences NEREEE - - - - 23,206 - - 23,206
Dividends RE - - - - - - (234000)  (234,000)
At 30 September 2006 142006597308 177,314 11,299 500 14,299 32,779 - 873,728 1,109919
At 1 April 2007 200754518 177,314 11,299 500 34,902 84,124 - 1,132,595 1,440,734
Profit attributable to equity holders KA GIEREEA

of the Company FElh &R - - - - - - 263663 263,663
Transfer to statutory reserves BRZETRE - - - - - - - -
Currency translation differences NEREEE - - - - 41,136 - - 41136
Dividends &E (177314)  (10,299) - - - - (592386)  (779,999)
Premium from issuance for RRBERT

share capital by RAEEZEE

global offering (Note) (Hizt) 11 1916,194 - - - - - - 1916,19%
Global offering expenses 2HBERR (120597) - - - - - - (120597)
Shares issued by capitalisation HRDEEEPENL

from share premium account EE2 B 11 (1,064) - - - - - - (1,084)
Share-based compensation RiAmeE S

expenses - - - - - 1,899 - 1,899
At 30 September 2007 1200795308 1,794,633 1,000 500 34,902 125,260 1,899 803,872 2,761,966
Note: BifaE -
On 17 and 18 May 2007, the Company issued a total of 358,234,000 shares Ro007E5 8178 R 18H » AR T LAFAE5.35
with a par value of HK$0.001 each at a price of HK$5.35 per share and raised LB 1T A $£358,234,0000% 5 4% E{E0.001 5
an amount of approximately HK$1,916,552,000. All these shares rank pari TG - EEL 016,552,0008 7T o H =

passu with the then existing shares. The Company’s shares commenced
trading on the Hong Kong Stock Exchange on 18 May 2007. The proceeds of PN N
the aforementioned shares, net of listing expenses amounted to approximately AR RN (7342007 55 318 F B0 & 78 8 32 A

LT ES 2= 14, I STA7aN /8
HK$1,795,955,000. The resulting share premium amounted to approximately ﬁ”jg‘ﬁ ks b g%& LA B E S
HK$1,795,597,000. #1//51,795,955,00078 7T, © I B AT E A 2 IR (D

1B A1,795,597,000/ 7T °

BRERMEZEREET RN ZAERSEE -

BERHHERARLT
20075 R EAR & 2 5
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

GRS M HERME @)

13 BORROWINGS 13 188 »
Bank and other borrowings RITRAMEER
As at
"
30 September 31 March
2007 2007
20074 20074
9A30H 3A31H
HK$°000 HK$'000
FExT FAT
(Unaudited) (Audited)
(REERZ) (FezE%)
Non-current JEBNER
Long-term bank loans REIRITER 621,785 638,640
Loan from a minority —HVHRRREHER
shareholder (Note () (Kt5t(a) 67,230 30,443
689,015 669,083
Less: Current portion B REIRITER
of long-term bank loans BRERER1D (197,875) (253,310)
491,140 415,773
Current BPEA
Current portion of long-term REBRITE R
bank loans BIHEAEB (7 197,875 253,310
Short-term bank loans RERITER 58,084 220,607
Bank overdrafts HRITES 11,113 39,711
267,072 513,628
Total borrowings BERE 758,212 929,401
Note (a): Mtat(a):

Effective from 24 August 2007, Brandix Lanka Limited (“Brandix”) become
the 48% minority shareholder of Textured Jersey Lanka (Private) Limited as a
result of the acquisition of 48% shareholding in Textured Jersey Lanka (Private)
Limited from Linea Clothing (Private) Limited (“Linea”). Following the acquisition,
Brandix owned 48% shareholding in Textured Jersey Lanka (Private) Limited.
The loan granted by Linea was assigned to Brandix and is unsecured, interest-
free and has no fixed repayment terms.

Brandix Lanka Limited ([ Brandix J)#% i [ Linea
Clothing (Private) Limited ([ Linea |) Ut B £ 7
Textured Jersey Lanka (Private) Limited 48% f%
# - B A A Textured Jersey Lanka (Private)
Limited 48% P& #E D #AZER - 5200748824 H
HEAERY o A2 IEUWEE1& - Brandix A Textured
Jersey Lanka (Private) Limited 48%A%#E ° Linea
B2 EREE®E FBrandix - ZBEFAMEIE

A NERLE R E R

Pacific Textiles Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

14

15

ERZRE M B ERME @)

TRADE AND BILLS PAYABLES 14 BARIRRE
The credit period granted by the creditors generally ranges from 30 to BRI T 2 EEH— BN T30E60K -
60 days.
The ageing analysis of the trade and bills payables were as follows: FEMIRR IR Z BRI DA T
As at
I
30 September 31 March
2007 2007
20074F 20074
9H30H 3H31H
HK$’000 HK$'000
FERT FET
(Unaudited) (Audited)
(REEER) (&%)
0 - 60 days 02 60X 355,350 374,190
61— 120 days 61E120K 150,084 87,568
Over 120 days HiB120K 37,508 2,816
542,942 464,574
Trade and bills payables approximate their fair value. ENEZLEE 7 EmMEHEE A FER
E=
CAPITAL COMMITMENTS 15 BAEE

Capital expenditure at the balance sheet date but not yet incurred is as
follows:

Property, plant and equipment EEESIEES il E
Contracted but not provided for S e ]

REERBREBEMREE S BAEL
T -

As at
S

30 September 31 March
2007 2007
20074F 20074
9H30H 3H31H
HK$°000 HK$'000
FiET FAT
(Unaudited) (Audited)
(REER) (f&EZ)
99,852 72,320

As at 30 September 2007, the Group had authorised the injection of
capital into an associate to be established in China with Guangzhou
Nansha Assets Operation Co., Limited totalling approximately
HK$22,648,000 to provide steam generated by the Group to the
potential users in the vicinity.

M2007F9A30H + REBEEHt R —
REBEMNELEELEBRARAEM
BRPEKINBEARNEESHY
22,648,000 7T IR ASEEMEAZ
ERTHEBEERE -

BERHHERARLT
20075 R EAR &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

GRS M HERME @)

16 RELATED PARTY TRANSACTIONS 16
Parties are considered to be related if one party has the ability,
directly or indirectly, to control the other party or exercise significant
influence over the other party in making financial and operating
decisions. Parties are also considered to be related if they are subject
to common control or common significant influence.

BEEALRS

i (E — 7 B e I B SRR B2 I 55 —

7T R BRREERARITEE
FEN  AHFATRERBREE - fi

BREATRARZENIAAEATE

AR B R -

HAREALETZRHIT

(@ $HEEm

The following transactions were carried out with related parties:

(@) Sales of goods

Unaudited
Six months ended 30 September
HZ9H30H IEEB
RECEZX
2007 2006
20074 20064
HK$’000 HK$’000
FExT FAT
A minority shareholder and ~ — & L EIRE R EFREA L
its related parties (Note (i) (Ktaz() 127,483 158,557
A related party (Note (i) — 5B BE AL (KaEi) 5,891 9,133
133,374 167,690
Goods are sold at prices mutually agreed by both parties. EmIVRETE 2 BISIHE -
(b) Management charges b) EEEA
Unaudited
Six months ended 30 September
EZ9H30H LEAEA
REEEL
2007 2006
20074 20064
HK$°000 HK$’'000
FET FAT
A minority shareholder and ~ — R BIRER M HGE A+
its related parties (Note (i) o)) 224 217

Pacific Textiles Holdings Limited
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

ERZRE M B ERME @)

16 RELATED PARTY TRANSACTIONS (Continued) 16 ABEEALRZ @)
(c) Period-end balances (included in trade ) BE#EE RBEREERH

K B &6k (B A R AR K% B

receivables and trade payables) arising from

sales/purchases of goods: FER)
As at
»n
30 September 31 March
2007 2007
20074F 20074
9H30H 3H31H
HK$°000 HK$’000
FExT FAET
(Unaudited) (Audited)
(RE&EZ) (fezE%)
Receivables from related JEUN B REE A T FUA
parties
A minority shareholder and ~ —ZVEREREBREEA L
its related parties (Note (i) (Bta() 24,871 38,597
A related party (Note (i) — & A E AL (KaE) 2,962 1,337
27,833 39,934
Payables to related parties FENBREEALTIIE :
A minority shareholder —HDHRER
(Note (i) (FtaE() - 2,021
Note: =2

[0] Effective from 24 August 2007, Brandix Lanka Limited
(“Brandix”) become the 48% minority shareholder of Textured
Jersey Lanka (Private) Limited as a result of the acquisition
of 48% shareholding in Textured Jersey Lanka (Private)
Limited from Linea Clothing (Private) Limited. Following the
acquisition, Brandix owned 48% shareholding in Textured
Jersey Lanka (Private) Limited. The related parties of Brandix
include its holding company and fellow subsidiaries.

(ii) Companies controlled by Mr. Henry Choi Wing Kong, son of
Mr. Choi Kin Chung, a director of the Company, is a related
party of the Company.

(i

Brandix Lanka Limited
([ Brandix | ) & #® @ Linea
Clothing (Private) Limited
(I Linea |) U & H 7 Textured
Jersey Lanka (Private) Limited
48% % # - X /& Textured
Jersey Lanka (Private) Limited
48% Ik #E D BUR R - 82007
FBH24BA AR - #ZIEN
f# 1% - Brandix #% A Textured
Jersey Lanka (Private) Limited
48% & # ° Brandix 2 A B8 &
AT BIEHZER AR KRR
BRa e

HARRERFRPAEZR
FEER S A 2 AR R
RAVEREAL -

BERHHERARLT
20075 R EAR &
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL INFORMATION (Continued)

GRS M HERME @)

16 RELATED PARTY TRANSACTIONS (Continued) 16 BBEEALRSZ®E)
(d) Key management compensation (d FEEEBAEME
Unaudited
Six months ended 30 September
EZ9H30H LEAER
RESEZ

2007 2006

20074 20064

HK$°000 HK$’000

FET FAT
Wages, salaries, bonus and & - 4 - L4 KoREL

allowances 16,143 20,620
Retirement benefits — defined RVRKIEF — FE ZE ML RET 2

contribution schemes 33 42

16,176 20,662

Pacific Textiles Holdings Limited
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Information

INTERIM DIVIDEND

The Board has declared an interim dividend of HK6.5 cents per share for the
six months ended 30 September 2007. The interim dividend will be paid on
or around 25 January 2008 to shareholders whose names appear on the
Register of Members at the close of business on 3 January 2008.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from 28 December 2007 to 3
January 2008 (both days inclusive), during which period no transfer of shares
can be registered. In order to qualify for the interim dividend, all transfers
accompanied by the relevant share certificates must be lodged with the
Company’s Hong Kong Branch Share Registrar, Computershare Hong Kong
Investor Services Limited not later than 4:30 p.m. on 27 December 2007.
Computershare Hong Kong Investor Services Limited is located at Shops
1712-1716, Hopewell Centre, 183 Queen’s Road East, Wanchai, Hong
Kong.

SHARE OPTION SCHEME
Pursuant to the written resolution of shareholder of the Company passed
on 27 April 2007, the Company adopted a share option scheme (the ‘Share
Option Scheme’) subject to the terms and conditions therein. The summary
of the Share Option Scheme is set out in the Annual Report of the Company
for the year ended 31 March 2007.

As at 30 September 2007, options to subscribe for an aggregate of
22,820,000 shares of the Company granted to 88 eligible full-time employees
pursuant to the terms of the Share Option Scheme remained outstanding,
details of which were as follows:

REIRR S

EEREMKEHE2007F9A30H IENEAZ
RHEINRE - BREEG.5l o AR B 1A 2008F
1 A25A A& K% F2008F 1 A3 A P AR R
B BYIRI R A2 AR -

FERERMDBEES

% 5842 8 B 2007 12 B 28 H 200841 A3H
(BRMAXBEEAN)  EERERMZBFPER
FE -BRRORZEERPPRESER - AR
200712 A27H NF B =+5 281 #8BF X
HERBBBREEEARNRBRNDBEFELERS
DRZEBTRBLFECLHRAR - BEBPRE
FERARAR I AT EETFE2FAEER183
SRAMALTIEI712-1716E ©

IR FEST 2

BEARQFRER2007F4827B BB —HEER
REER - ARAICRMNERAE 2 (BT
D) AT E 2 G R G - BBRIERT SIBEE 5 &
RARTEHZE2007F3A31 B L FE 2 FHRA °

H2007F9A30R © IRIKERIETEIX F88EE
ER2HIE B ARE A $£22,820,000/% 4 A &) i%
Pz RS AITE - BEFBNT

Number of share options

ERESE
Outstanding as at
Outstanding as at 30 September
1 April 2007  Granted during Exercised during Lapsed during Cancelled during 2007
Date of grant 12007F481H the period the period the period the period 42007595300
RHAH e RATHE REBREL REBRITE REBERAN RIS e RAT
18 July 2007 - 22,820,000 - - 22,820,000

The fair value of options granted is approximately at an average of HK$1.222
per share on the basis of binominal model. The significant inputs into the
model were the closing price of the share of the Company at the date of grant
of HK$4.8 per share, annual risk-free interest rate of approximately 4.8%,
an expected option life of approximate six years, expected volatility of 32%
and annual dividend yield of 4%. The amortised fair value of share options
for the six months ended 30 September 2007 amounting to approximately
HK$1,899,000 (2006: Nil) was charged to the income statement.

The options are exercisable from 18 July 2010 to 17 July 2017 (both days
inclusive) up to 100% of the options at an exercise price of HK$5.04 per
share. The closing price of the share of the Company immediately before the
date of grant was HK$4.86 per share.

No option had been granted to the Directors, chief executive or substantial
shareholders of the Company or their respective associates under the Share
Option Scheme since its adoption.

BEZEAREEEER - IRHEREZAF
BEHAFRFEH1.2228TT - ZBEXTEERNAK
NRBRDAR BB B2 W B AFR48HE
TC BFEH48%MERBFIE - RN FRTEHE
% 4 5 ZER ~ 32% My T8 A 3| {H R 18 K B F 4% HY
i BB R E - REZE2007F9 308 17~ 1E
A BRI 2 S A T ERET 491,899,000/ 7T
(2006 @ &) ERWEmEAAL ©

ZEBEMRAETTH2010F7 A18B 2201747 A17
B(EEEEMAER) BETE o 2¥
100%1TE + 1T{FEEBEIR5.045 7T  ARFRD
Ef%f%%?%ﬁﬁ%%%a;ﬁﬁﬁﬁzuﬁzﬁ{%%H£4.86%%
5 o

ERMBRAETSE - ARFEE ZFETBRAE

o BRCR SR FE R B R A T ERIEER
Rt BRI AR E -

BAGEERARAR
2007 F FFHARE
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES

As at 30 September 2007, the interests and/or short positions of the
Directors and chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they are taken or deemed to have under
such provisions of the SFO), or which were required, pursuant to Section 352
of the SFO, to be entered in the register referred to therein, or which were
required, pursuant to the Model Code for Securities Transactions by Directors
of Listed Companies contained in the Listing Rules, to be notified to the
Company and the Stock Exchange were as follows:

Long positions in shares of HK$0.001 each of the Company
(“Shares”)

ESRROANERER G < EEm R %

R2007F9A30H ' ARFRIEEMZEITHRAE
RAR RIS EAEAE (TR LEHFREEENE
XVER) BB « MRS REFHSF - %ﬁmmﬁ
H MEREIEDIEXVELET R ESD AT AR

BT PR RS ISk A ( aﬁﬁemﬁmﬁﬁﬁ
EIEPI 2 REREEXRBEENERIAR)
FARE B A R S 150 3521568 B MRIRZ 5
BAFFEMNESLMSEERESHN EWRAZ £
MAREBETESFR HIZETRAME AR
B B R FTRIRE S & SUR BT

R A TS REE0.0018 T RM ([ R
mHzHR

Approximate

percentage of

issued share capital

Name of Director/ Number of of the Company
Chief Executive Nature of interest issued shares RARD EREDR
EE BeITHRASERE ERME RV BB ZBHBE DL
Choi Kin Chung Founder of a discretionary trust' 171,102,000 11.94%
gt BRE(ERT 2 LA
Ip Ping Im Interest of a controlled corporation? 400,000,000 27.91%
B HRAZGHIERE w2
Lam King Man ® Interest of a controlled corporation 30,000,000 2.09%
M=X RAEREGIERE 2 s

e |Interest of spouse®

A8 2 HE s

Lam Wing Tak Interest of a controlled corporation* 100,000,000 6.98%
RERTE HFEES E 2
Lau Yiu Tong Beneficial owner 50,000,000 3.49%
) BB A
Tsang Kang Po ° Interest of a controlled corporation 100,000,000 6.98%
=50 HEEHIERZ #aR

° Interest of spouse®

e 82 #E o

Wan Wai Loi e Interest of a controlled corporation 100,000,000 6.98%
FEIK ARG E S 2 s

e Interest of spouse®

Ao 8 2 fEan®

Pacific Textiles Holdings Limited
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DIRECTORS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES (Continued)

Long positions in shares of HK$0.001 each of the Company
(“Shares”) (Continued)

Note:

1. These shares in the Company are directly held by Silver Bay International
Holdings Limited, whose issued share capital is wholly-owned by Trustcorp
Limited, the trustee of the United Harmony Trust, a discretionary trust. For the
purposes of the SFO, Mr. Choi Kin Chung is the founder of the United Harmony
Trust.

2. These shares in the Company are directly held by Far East Asia Limited, whose
issued share capital is wholly-owned by Mr. Ip Ping Im.

3. These shares in the Company are directly held by Effective Approach
Technology Limited, whose issued share capital is 50% owned by Dr. Lam
King Man and 50% owned by the spouse of Dr. Lam King Man.

4. These shares in the Company are directly held by Fifth Element Enterprises
Limited, whose issued share capital is wholly-owned by Mr. Lam Wing Tak.

5. These shares in the Company are directly held by Top Strong Holdings Limited,
whose issued share capital is 50% owned by Mr. Tsang Kang Po and 50%
owned by the spouse of Mr. Tsang Kang Po.

6. These shares in the Company are directly held by Hollywood Pacific Limited,
whose issued capital is 25% owned by Mr. Wan Wai Loi and 25% owned by
the spouse of Mr. Wan Wai Loi.

Save as disclosed above, none of the Directors or chief executive of the
Company, as at 30 September 2007, had any interests and/or short
positions in the shares, underlying shares and debentures of the Company
and its associated corporations (within the meaning of Part XV of the SFO)
which were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they are taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies contained in the
Listing Rules, to be notified to the Company and the Stock Exchange.

At no time during the period were the rights to acquire benefits by means
of the acquisition of shares in the Company granted to any directors or their
respective spouse or minor children, or were any such rights exercised by
them; or was the Company, its holding company or any of its subsidiaries a
party to any arrangement to enable the Directors to acquire such rights in any
other body corporate.

EERNROMEBRD 2EZRAR

(&)

RA QT EREEO0 B TIRHD ([ KR
B ) 2iFE (&)

Bz -

1. #% % X A 7 R % A Silver Bay International
Holdings Limited E# %54 + M Trustcorp Limited
% 8t % A Siver Bay International Holdings
Limited 2 B3 7TA& AN © Trustcorp Limited & B9#E
{Z%EUnited Harmony TrustZ 3L A ° FLiEH &
EEEAITME - 25ZF % 4 AUnited Harmony
TrustZ BIHFEA o

2. % LR a5 # Far East Asia Limited & #
B - WAL &£ 2 B S Far East Asia
LimitedZ BB TR

3. # % KN 2 A KR 5 B Effective Approach
Technology Limited E## 4/ @ MR XE L&
E 28 5 51| # & Effective Approach Technology
Limited, 2 50% B B/ TR AR

4., % % AN R B B 15 | Fitth Element Enterprises
Limited B 5458 - M AREAE 5t 4 2 B A Fifth
Element Enterprises Limited 2 B 21 TR -

5. ZE AR AR FTop Strong Holdings Limited
HERA @ SRR AERERBD B ETop
Strong Holdings Limited 2 50% 2 27 TR A ©
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Supplemental Information #FE &R

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as any director or the chief executive of the Company is aware, as at
the 30 September 2007, the following persons (not being directors or chief
executive of the Company) who had an interest or short position in the shares
or underlying shares which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or who was (directly
or indirectly) interested in 10% or more of the nominal value of any class
of the share capital carrying rights to vote in all circumstances at general
meetings of any other member of the Group were as follows:

Long positions in shares of HK$0.001 each of the Company

(“Shares”)

FERRN RO MBERD < fEwm K%
B

RARBAEMEFIEZRITHABRAL R
2007F9AH30H * M NA X CGEARRIESHHES
TTBAB) IR AR R AR (0 R B B IR IR 352

K HAE DI SEXVER 52 N 35 SR IE S A AN 1 B 3 BE
MRS SAR - S (EEEE) BEEH SR E
BN T AR AR E B E AR 8 QR B R
ARE EERENTAERRAEEZE10%IA i

fm -

RAQBSREE.001E T2 ([ R
mzHR

Approximate

percentage interest of

issued share capital

Name of Number of of the Company
substantial shareholder Nature of interest issued Shares RADNBERZZ
TERREHE ERME RHEE BRBEDE
Chiu Bo Lan e Interest of a controlled corporation’ 100,000,000 6.98%
HER REAREGIERE 2 R
e |Interest of spouse?
B8 2 a2
Hollywood Pacific Limited Beneficial owner’ 100,000,000 6.98%
BEanlEBA
Lam Wai Yee Interest of spouse® 400,000,000 27.91%
mEE fo B 2 =S
Far East Asia Limited Beneficial owner* 400,000,000 27.91%
BEmfEa A
Wong Bik Ha Interest of spouse® 100,000,000 6.98%
BRE BB e
Fifth Element Enterprises Beneficial owner® 100,000,000 6.98%
Limited BB A
Law Oi Mui Interest of spouse’ 171,102,000 11.94%
EEE [P
Trustcorp Limited Trustee® 171,102,000 11.94%
EFEAS
Silver Bay International Beneficial owner® 171,102,000 11.94%
Holdings Limited BEmfAAs
Wong Mei Ling e Interest of a controlled corporation® 100,000,000 6.98%
=ER ARG T 2 e

e Interest of spouse™

B fB 2 fEano
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Supplemental Information 7 &

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND FERRAKRMMBEKRN 2K #
SHORT POSITIONS IN SHARES AND UNDERLYING &)

SHARES (Continued)
Long positions in shares of HK$0.001 each of the Company R 72 75 R EE0.001:8 TR 4 ([ KR
(“Shares”) (Continued) ) 2HFE )
Approximate
percentage interest of
issued share capital
Name of Number of of the Company
substantial shareholder Nature of interest issued Shares RART RS2
FTERRER EREE RADEE BHED
Top Strong Holdings Limited  Beneficial owner® 100,000,000 6.98%
EmEAAN
The Capital Group Interest of a controlled corporation 123,600,000 8.63%
Companies, Inc. RERESEE 2R
Capital Group International,  Interest of a controlled corporation 123,600,000 8.63%
Inc. PHEEIEFIEE 2
Capital International, Inc. e Interest of a controlled corporation 123,600,000 8.63%
IR E S 2 s
e Investment manager'
RERLIE
Capital International Interest of a controlled corporation' 123,600,000 8.63%
Investments IV, LLC RERESI B 2w
Capital International Interest of a controlled corporation™ 119,620,100 8.35%
Investments IV, L.P. RERESI BB 2w
Capital International Private ~ Beneficial owner' 119,620,100 8.35%
Equity Fund IV, L.P. EmnEAA

BERHHERARLT
20075 R EAR & 3 5



